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BEFORETHE PUBLIC UTILITIES CONNISSION

OF THE STATE OF HAWAII

In the Matter of the Request of )

VARTEC TELECOM, INC. ) Docket No. 01-0450

To Voluntarily Surrender its ) Order No. 22585
Amended Certificate of Authority. )

ORDER

By this Order, the commission approves the voluntary

surrender of VARTEC TELECOM, INC. ‘S (“VarTec”) amended

certificate of authority (“COA”) to operate as a reseller and

facilities-based carrier of intrastate telecommunications

services.

VarTec is the holder of an amended COA to operate as a

reseller and facilities-based carrier of intrastate

telecommunications services .

On May 15, 2006, the commission, in Docket No. 05-0298:

(1) waived certain statutory and procedural requirements, to the

extent applicable, in approving Comtel Telcom Assets LP’s

(“Comtel”) acquisition of substantially all the assets of

VarTec and Excel Telecommunications, Inc. (“Excel”);2 (2) granted

Comtel a COA to operate as a facilities-based provider and

~See In re VarTec Telecom1 Inc., Docket No. 00-0320,
Decision and Order No. 18165, filed on October 30, 2000 (COA,
reseller); and In re VarTec Telecom, Inc., Docket No. 01-0450,
Decision and Order No. 19244, filed on March 12, 2002 (amended
COA, reseller and facilities-based carrier)

2VarTec and Excel are collectively referred to as the
“VarTec Companies.”



reseller of intrastate telecommunications services; and

(3) instructed Comtel to file the annual financial reports for

VarTec and Excel for the years 2005 and 2006 and pay the public

utility fees for VarTec and Excel for the years 2005 and 2006,

in order to facilitate the surrender of the COAs for the

VarTec Companies.3 On June 8, 2006, VarTec fully complied with

the requirements set forth in Decision and Order No. 22465

governing the surrender of its amended COA. Thereafter, by

letter dated June 14, 2006, VarTec formally requested to

surrender its amended COA.’

Hawaii Administrative Rules (“HAR”) § 6-80-123,

governing the discontinuance of a fully or partially competitive

telecommunications service, states in part:

Abandonment or discontinuance of fully or
partially competitive service. (a) A
telecommunications carrier intending or seeking to
abandon or discontinue offering or providing a fully
or partially competitive service shall, not later
than thirty days before the proposed date of
abandonment or discontinuance, provide a written
notice of its intent to the commission, the consumer
advocate, and its affected customers. .

3See In re Comtel Telcom Assets LP, Docket No. 05-0298,
Decision and Order No. 22465, filed on Nay 15, 2006.
The Department of Commerce and Consumer Affairs, Division of
Consumer Advocacy (“Consumer Advocate”), was a party to
Docket No. 05-0298.

By Decision and Order No. 22465, the commission also
required the VarTec Companies to notify their respective
customers of their intent to discontinue telecommunications
services, and the change in service provider to Comtel, in order
to provide customers with the opportunity to select a new service
provider at their option.

4varTec also represented that at the time its assets were
transferred to Comtel on June 7, 2006, it had no Hawaii local
exchange customers to transfer to Comtel. See VarTec’s letter,
dated June 14, 2006, at 1.
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(b) The commission may:
(1) Allow the proposed abandonment or

discontinuance of service to take effect
on such reasonable terms and conditions
that it deems are in the public
interest [.]

The commission finds that, under the circumstances,

VarTec has complied with the notice of discontinuance of service

requirements set forth in HAR § 6-80-123(a), to the extent

applicable herein.5 Accordingly, the commission approves the

voluntary surrender of VarTec’s amended COA, pursuant to EAR

§ 6-80—123(b) (1).

THE CONNISSION ORDERS:

1. VarTec’s request to surrender its amended COA to

operate as a reseller and facilities-based carrier of intrastate

telecommunications services is approved, effective from the date

of this Order.

2. This docket is closed, unless ordered otherwise by

the commission.

5See footnotes 3 and 4, above.
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DONEat Honolulu, Hawaii JUN 3 0 2006

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By~ ~
Carlito P. Caliboso, Chairman

By (EXCUSED)
Wayne H. Kimura, Commissioner

Jai~t E. Kawelo, Commissioner

APPROVEDAS TO FORM:

Michael Azama
Commission Counsel .

W-O45O.6l~
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CERTIFICATE OF SERVICE

I hereby certify that I have this date served a copy of the

foregoing Order No. 22585 upon the following parties, by

causing a copy hereof to be mailed, postage prepaid, and properly

addressed to each such party.

JOHN E. COLE
EXECUTIVE DIRECTOR
DEPARTMENTOF COMMERCEAND CONSUMERAFFAIRS
DIVISION OF CONSUMERADVOCACY
P. 0. Box 541
Honolulu, HI 96809

MICHAEL G. HOFFMAN
PRESIDENT & CHIEF EXECUTIVE OFFICER
VARTEC TELECOM, INC.
2440 Marsh Lane
Carroilton, TX 75006

BECKY GIPSON
SENORDIRECTOR - REGULATORYAFFAIRS
COMTELTELCOMASSETS LP,
dba EXCEL TELECOMMUNICATIONS, INC.
2440 Marsh Lane
Carrollton, TX 75006

Jt411L711 ~
Karen ldjashi

DATED: JUN 3 0 2006


